CHUAN HUAT RESOURCES BERHAD

Company no. 290729-W

(Incorporated in Malaysia)


INTERIM FINANCIAL REPORT FOR THE FIRST QUARTER

ENDED 31 MARCH 2004

B.
Additional information required by the Listing Requirements of Bursa Malaysia Securities Berhad (formerly known as Malaysia Secruities Exchange Berhad) (“Bursa Malaysia”)
B1
Review of performance

	
	
	
	3 months ended

	
	
	
	31/03/04
	31/03/03

	
	
	
	RM’000
	RM’000

	
	
	
	
	

	Turnover
	
	
	114,605
	103,999

	
	
	
	
	

	Profit/(loss) before tax
	
	
	2,904
	1,468


The Group’s turnover for the first quarter ended 31 March 2004 have increased by 10.2% as compared to the previous year’s corresponding period which was mainly contributed by the trading in hardware and building materials division. The improvement was due to increased in product range and increased in selling price per unit measurement of structural steel.

The Group’s profit before taxation for the first quarter ended 31 March 2004 have increased by RM1.4 million, as compared to the previous year’s corresponding period, mainly due to increase in turnover couple with higher gross profit margin.

B2
Variation of results against preceding quarter

	
	3 months ended

	
	31/03/04
	31/12/03

	
	RM’000
	RM’000

	
	
	

	Profit/(loss) before tax
	2,904
	(5,172)


For the quarter under review, the Group recorded a profit before taxation of RM2,904,000 compared to a loss before tax of RM5,172,000 in the previous quarter. The loss before tax for the preceding quarter ended 31 December 2003 was mainly due to the recognition of the settlement amount of RM6.1 million as an adjusting event after balance sheet date. The settlement agreement entered into between Disccomp Berhad, a subsidiary company and AMI Insurans Berhad (“AMI”) on 9 April 2004 was for a full and final settlement of the civil suit pending against Disccomp.

B3
Current year prospects

The general improvements in the current domestic and global economy have boosted the Group’s confidence to perform better for the year 2004. The steel division will be focusing on expanding the production capacity to meet the expected increase in the demand for construction steel.

B4
Profit forecast and profit guarantee

The Group did not announce any profit forecast or profit guarantee during the financial quarter.

B5
Taxation

	
	
	
	3 months ended

	
	
	
	31/03/04
	31/03/03

	
	
	
	RM’000
	RM’000

	Provision for the period
	
	
	
	

	-based on financial year-to-
	
	
	
	

	  date profit
	
	
	1,291
	694

	-under/(over) provision in 
	
	
	
	

	  prior year
	
	
	-
	54

	-deferred taxation
	
	
	(38)
	1,757

	
	
	
	
	

	
	
	
	1,253
	2,505


The Group’s effective tax rate is higher than the statutory tax rate as the tax charge relates to tax on profits of certain subsidiaries which cannot be set-off against losses of other subsidiaries for tax purposes as group relief is not available.

B6
Unquoted investment and properties

There was a refund out of members’ voluntary liquidation of capital from unquoted investments amounting to RM86,800 for the current quarter and financial year-to-date.

The Group recorded a profit of RM276,000 on disposal of properties for the current quarter and financial year-to-date.

B7
Quoted securities

There has been no sale or purchase of quoted securities for the current quarter and current financial year-to-date.

Particulars of investment in quoted securities as at 31 March 2004 are as follows:-

	
	
	
	3 months ended

	
	
	
	31/03/04
	31/03/03

	
	
	
	RM’000
	RM’000

	(b) Investments in quoted
	
	
	
	

	     Securities as at 31/03/04
	
	
	
	

	
	
	
	
	

	(i)  at cost ;
	
	
	605
	71

	(ii)  at carrying value / book 
	
	
	
	

	      Value;
	
	
	605
	71

	
	
	
	
	

	(iii) at market value.
	
	
	568
	12


B8
Status of corporate proposals

For the current financial year to date there was no other corporate proposal announced as at the date of this announcement save for the following: -

(a) Shareholders’ approval for the proposed renewal of shareholders’ mandate for existing and new recurrent related party transaction of a revenue nature or trading nature in the ordinary course business that are necessary for the day-to-day operations of the Company to be obtained during the forthcoming tenth Annual General Meeting of the Company
(b) Shareholders’ mandate for the proposed revision to the utilisation of the balance of proceeds raised from with Disccomp’s initial public offering of RM3.8 million (“Proposed Revision”) to be obtained during the forthcoming twenty-fourth Annual General Meeting of Disccomp.  Bursa Malaysia, vide their letter dated 9 April 2004, had no objection to the Proposed Revision subject to Disccomp obtaining the prior approval of its shareholders for the same by way of ordinary resolution at a general meeting to be convened.  In addition, Disccomp is require to implement the utilization of proceed by 30 September 2004.

B9
Borrowings and debt securities

	
	31/03/04

	
	RM’000

	Short Term
	

	Bank overdrafts (unsecured)
	997

	Bills payable (unsecured)
	104,304

	Term loans (amount payable within 12 months)
	497

	
	105,798

	Long Term
	

	Term Loans (secured)
	1,086

	Less : amount payable within 12 months
	(497)

	
	589


B10
Off balance sheet financial instruments

During the financial year to-date, the Group did not enter into any contracts involving off balance sheet financial instruments.

B11
Material litigation

There was no other material litigation involving the Group as at the date of this announcement except for the following:-

(a) The Group is acting as plaintiff for the recovery of trade debts during the ordinary course of business.

B13
Earnings per share

Basic earnings per share

The calculation of basic earnings per share for the quarter is based on the net profits attributable to ordinary shareholders of RM2,057,000 and the weighted average number of ordinary shares outstanding during the quarter of 41,155,000.


Weighted average number of ordinary shares

	
	
	‘000

	Issued ordinary shares at beginning of the period
	
	41,147

	Effect of shares issued under ESOS
	
	8

	
	
	

	Weighted average number of ordinary shares
	
	41,155



Diluted earnings per share

The calculation of diluted earnings per share for the quarter is based on the net profits attributable to ordinary shareholders of RM2,057,000 and the weighted average number of ordinary shares outstanding during the quarter of 44,482,000 calculated as follows:


Weighted average number of ordinary shares (diluted)

	
	
	‘000

	Weighted average number of ordinary shares 
	
	41,147

	Effect of shares issued under ESOS
	
	3,335

	
	
	

	Weighted average number of ordinary shares (diluted)
	
	44,482


BY ORDER OF THE BOARD

LIM LOONG HENG

DEPUTY MANAGING DIRECTOR

Date: 26 May 2004
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